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KARNATAKA ELECTRICITY REGULATORY COMMISSION

BANGALORE — 560 001

Notification No. 5/03/1 dated 1 6™ March 2011
KERC (Power Procurement from Renewable Souices by Distribution Licensee and Renewable Energy Certificate
Framework) Regulations, 2011 .
Preamble

In exercise of powers conferred under Section 86(1)(e) read with Section 181 of the Electricity Act, 2003, the Kamnataka
Electricity Regulatory Commission had issued KERC (Power Procurement from Renewable Sources by Distribution Licensee)
Reguiations 20P4 vide Notification No. $/03/1 dated 27.09.2004. The above Regulations were amended vide Notification No. S/03/1
dated 223" January 2008, fixing 2 minimum of 10 % Renewable Energy Purchase Obligation (RPO) to BESCOM, MESCOM & CESC
and 7 % to HESCOM, GESCOM & Hukkeri Co-operative Society.

The Central Electricity Regulatory Commission (CERC), on 14.01.2010, has issued the CERC (Terms & Conditions for
recognition & issuance of Renewable Energy Certificate for Renewable Energy Genefation) Regulations, 2010 to facilitate meeting

of Renewable Purchase Otligation (RPQ) by purehase of Renewable Energy Certificates (REC).

The Commission had issued draft KERC (Power Procurement from Renewable Sources by Distribution Licensee)
Regulations, 2610, inviting comments / suggestions from Stakeholders. The Commission also had a public hearing in the matter on
24.01.2010. _

The Commission, having duly considered the comments and suggestions received and in exéréise of the powers
conferred under Clause (&) of sub Section (1) of Section 86 read with Section 181 of the Electricity Act, 2003 (Central Act 36 of
2003) and all other powers enabiing it in this behalf, makes the following Regulations :

1. Short Title application and commencement. - (1) These Rggulations shall be called the Karnataka Clectricity Regulatory

Commission (Procuremerit of Energy from Renewable Sources) Regulations, 2011.

(2) These Regulalions shall extend to the wnole of the Siale of Karnataka.

(3) These Regulations shall come into force from the first day of April 2011,

2. Dzfinitions: - (1) In these regulations, unless the context otherwise requires. —

(a) “Act” means the Electricity Act, 2003 (Act 36 of 2003);

{b) “Cantral Agency” means the agency as the Central Commission may designate from time to time under CERC (T'erms and
Conditions for Recognition & |ssuance of Renewable Energy Certificate for Renewable Energy Generation)
Regulations, 2010:

(c) “Central Commission” means the Central Electricity Regulatory Commission (CERC);

(d) “Commission” means the Karnataka Electricity Regulatory Commission (KERC);

(e) . “Distribution Licensee” means a licensee authorized to operate and maintain a distribution system for supplying electricity to
the consumers in his area of supply;

(f) “icenses” means a person who has been granted license under section 14 of the Act;

Q) “MNRE" means the Ministry of New and Renewable Energy;

(h) “REC means renewable energy certificates issued by the Central agency;

(i) “Renewable sources of energy’ means non-conventional, renewable electricity generating sources such as mini-hydel,
micro-hydel, wind, solar, biomass (including bagasse 5aéed co-generation), urban/ municipal waste, or such other sources
as approved by the MNRE, Government of India, or Government of Karnataka;

() "RPO" means Renewable Energy Purchase Obligation as may be specified by the Commission under clause (e) of sub-
section (1) of section 86 of the Act

(k) "State” means the State of Karmataka;

U "Slate Agency” means the agency as designated by the Commission to give accreditation to the projects pased on
renewable sources of energy and to undertake such functions as may be specified or directed by the Commission;

(m)  “State Transmission Utility (§TU)" means the Board or Company notified as such by the State Government under sud-

section (1) of section 39 of the Act;
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(n) “Tariff’ means the tariff determined by the Commission for sale of energy from a generating station using rernewable sources

“  of energy to a distribution licensee;

{c) “Year" means a financial year;
(2) The words and expressicns used in these Regulaticns, and not defined herein but defined in the Act, shall have the same

meaning as in the Act.

2. These Regulations shall apply to:

-.

(i) Distribution Licensees operating in the State of Karnataka;

(i) Any other person consuming electricity generated from captive generating plant or plants, using other than renewable sources

and having a total capacity exceading 5 MW; and

(iii) Any person consuming 2lectricity with a contract Demand exceeding 5 MW procured by open access from sources other than

renewable sources of energy.
4. Quantum of purchase of electricity from Renewable Sources of Energy.-
(i) Every Distribution Licensee shall purchase a minimum quaniity of eleciricity from renewable sources of energy expressed as a

percentage of its total procurement during a year as specified below :
ESCOM RPO for RE scurces other than Soiar Solar RPC:

BESCOM 10 % 0.25 % :
MESCOM 10 % 0.25 %

CEéC 10 % 0.25 %

HESCOM 7% 0.25 % ’
GESCOM 7% 0.25%

Hukkeri Society | 7% 0.25 %

Provided that, a distribution licensee may in case of non-availability of solar power generated in the State of Karnataka procure

ble sources of energy or REC to the extent of shortfall in its RPO in any year.
(ii) above shall purchase a minimum gquantity of 5 % of its

from other renewa
(iiy Every Grid Connected Captive consumer specified in clause 3
consumption of energy from captive sources from renewable sources of energy.
(iiiy Every Cpen Access Consumer specified in Clause 3(iii) above shall purchase from renewable ‘sources c;f energy a minimum
quantity of 5% of its consumption through Open Access sources.
(iv) Notwithstanding the limit specified above, procurement of energy from generating companies based on renewable sources of

period of validity of such agreements and such energy purchases

energy, under existing agreements, shall continue till the

shall be accounted for the purpose of meating RPO.

(v) Every distribution ficensee shall indicate the q‘uantum of proposed purchase from renewable sources of energy for the ensuing

year in the Expected Revenue from Charges (ERC) filing, duly indicating the sources of purchase.
5. Renewable Energy Certificates (REC). — The distribution licensees, Captive Consumers and Open Access Consumers

O specified at Clause 4 (1) above.

d in Clause 3 above, may purchase REC to meet either partly or entirely the RP
formulate and

specifie
three months from the date these Regulations coming into force

6. State Agency.- (1) The State Agency shall within
tation, with prior approval of the Commission thereon, and shail In

notify procedures and Terms and Conditions for Accredi
(Terms

formulating such brocedures be generally quided by the procedures / rules stipulated by the Central Agency under CERC

ion and issuance of Renewable Energy Generation) Reguiations, 2010.
y reports indicating the details of Renewa

and Conditions for recognit
(2) The State agency shall submit to the Comraission gquarteri bie Energy
ance of renewable purchase obligation by the Distribution Licensees

Generators to whom accreditation is accorded and the compli

and other consumers specified above.
(3) The Commission may from time to time fix the charges payable by RE Genegrating Companies to the State Agancy fof

dGischarge of its functions under these reguiations.
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7. C>onditions for Accreditation.- Renewable Energy Generators in the State applying for accreditation to the State Agency for

securing REC shall satisfy the following conditions : -

(a) The Generating Companies shall not have any subsisting power purchase agreements related to such generation with any of
the distribution licensees of the State;

(b) A Generating Company shall not, in case of premature termination of a power purchase agreement, be eligible in respect of the
generation capacity covered by such PPA, for participating in REC Scheme for a period of one,year from the date of
termination of such agreement or till the scheduled date of expiry of PPA, whichever is earlier.

(c) A Generating Company opting for REC Scheme shall sell the electricity generated by it to ESCOMs of the State at the pooled
cost of power purchase as approved by the Commission for the previous year in its tariff orders escalated for inflation.

(d) Captive Power Producers (CPP) based on renewable sources of energy shall be eligible to get accredited for obtaining RE
certificates for the entire energy generated from their plants including the energy used for captive consumption.

(e) If any Generating Company obtains accreditation contrary to these Regulations, the Commission may either suo motu or
otherwise cancel the accreditation after giving notice to such Generating'Company. ]

8. Non-Compliance of RPO by Distribution Licensee.- (1) If a distribution licensee or other consumer specified in clause 3 above

fails to comply with the renewable purchase obligation as specified in these regulations during any year, the Commission may c_iiréc!

the distribution licensee or such other consumer to deposit such amount as the Commission may determing inid a separate fund, to
be created and maintained as directed by thg Commission.

(2) The distribution licensee or other consumer shall utilize the fund so collected for promoting renewable sources of
energy or energy conservation measures with the prior approval of the Commission from time to time. A '
(3) In case of any difficulty arises in complying with the renewable purchase obligation in any year, because of non-
availability of renewable energy or REC, the Commission may permit the distribution licensee/other persons specified in Clause (3)
above to carry forward the compliance requirement to the next year.
9. Determination of Tariff for electricity from Renewable sources of energy.- (1) The Commission may determine at any time
the tariff for purchase of slectricity from Renewable sources of energy by Distribution Licensees either suo motu or on an application
either by generator or by Distribution Licensee;

" Provided that the tariff approved by the Commission inciuding the PPAs deemed to have been approved under sub-
section (2) of section 27 of the Karnataka Electricity Reforms Act, 1996, prior to the coming into force of thesé regulations shall
continue to apply for such period as mentioned in those PPAs.

Provided further that the Commission shall adopt the tariff which has been arrived at through a transparent process of
bidding in accordance with the guidelines issued by the Central Government under Section 63 Bf the Act.

(2) The Commission shall determine the tariff separately for each category of renewable sources of energy mentioned in
clause 2(i).

(3) The Commission shall be guided by the principles and methodologies, if any, specified by the CERC, National
Electricity Policy, and Tariff Policy, while determining tariff for renewable sources of energy.

(4) While determining the tariff, the Commission may consider factors affecting the costs of generation including
technology, fuel, market risk, environmental benefits and social contribution and other relevant factors relating o each type of
renewable sources of energy. A
10. Power to amend: The Commission may from time to time add, vary, alter, modify or amend any provisions of these
Regulations.

11. Power to call for information: The Commission may call for information or documents as may be necessary from the
Distribution Licensees and other consumers specified in clause 3 above, to moﬁitor the compliance of these Regulations.

12. Power to remove difficulties.- The Commission may at any time either suo motu or otherwise by order remove any difficulty
arising in giving effect to the provisions of these regulations.

13. Repeal & Savings.- (1) The KERC (Power Procurement from Renewable Sources by Distribution Licensee) Regulations 2004,

along with amendments thereto are hereby repealed.
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(2) Notwithstanding such repeal, anything dene or any action taken or purported to have been done or taken includin,
notification, inspection, order or notice made or issued, or any appointment, confirmation or daclaration made
permission, authorization or exemption granted under the repealed Regulaticns shall, in so far as it is not inconsist
provisions of these Regulations be deemed to have been done or taken under the corresponding clauses of these Regulations.
By Order of the Commission

PD-32 Secretary

Karnataka Electricity Regulatory Commission

FRFLIT Do TRETT UMY W0wmeC woleen, wId @, ) mon’, onse-560 001
T

:4’0330; 300031620 93:05:2011, DFRosd4dc =weEFs, 2011

! Quon: MemE xodim fz‘accoa 198630 3©0 10(1) C&HODY Rep DeQFod zidz;‘ﬁd cjoibc. Qr)\
mTE  FOTIT a’ocf% 19868 320 ,9(@)6%033 CLIJNTOST 81 TYE0W  2iwp ZedIon X :555 r,%ma
ARE0ITHTR, ¢ FPEE TN NS WXF FRRITCHY wRFNYR, UTPINT.
B godh BT By Seddod Ik =1 :
X033, 25000350/ aRJciTnheE HEIoF
1. TR TowEANT Ry wedT 25.12.2010 dow
eEY Foogme wof 19860 swo 10(Im) OFon 35 TIF SCHMAGTIR, CONGE IIHTRICHT

TEAPTTRNWIID  HH) T0R, P TH) TRFRREFTIONT), SRLOOWPYTC Ee3R TR, BT, ol &

19 asl

§o0é, WMITFEIT ITFOMAW DI, MIFEIT CEYT AYNYY I Ty, JAFAY oIET BeoODIIL 2
Reddod X xscaﬁm C;'JEF@UDF:IF.

=T c—aaﬁ:é&b:oi Brobhzozx VROFNYD P3F IRAT  LuF aa';.@ﬁodos‘pd @INR ONS, THSH
by

G

Q9

c

oReyE _)371%1‘“l ogpetdoldor, odnetiod &c%ﬂdg “TRSens 2oy M@Eo TN TOERO Jehdod 3TRT
TR WBRF” 20 TF WIORYS with, DmeoT:063e Dt 20110 BoE 5.00 Rodcievimn Emerwud Cox, BT
-

WENY TOTT GodeeR, WITHII, [0, Bondetd-560001 2R IVZTH.

AFONVFOY, AMOI zr IDASCLD FTFLE Do TRTIC WY VOTC wokeens SFAEF hitpd/kscdreKar.nicin
JQ OEITY, TOWOPTL, WT/E DBHFD dw‘x’dw‘aod QR :ma;&c;ma:ﬂl SeTzon ajw'm“'fagmmmhd (Elapp)
Jowogdy ey Dedfohg wom  e@Fd CRI0-00 Tod HuSm, mEd Se0  ouF  Swededd
TEHRRYNBARNDIS. ) ) '

msoi::uas? 3 ToEry
.650°.328 Sk o

BOFWIE Col, TR®IT Wok/iy ©0mT wodeer, wonwded.
Ierte Qe IEcH A Aohans
TORFATEDT YORVODT' (D) THT 863D, ag)zz’;sf FoTLMed gRn, E.0.3.0.0, ERCCRT
deemme IEus
BRR0E: afa'a/ﬁ.aa.fa/wdﬁa.a/]0—11/2167-68, QOT00%:14.03.2011

AWF TRIF LHICDI 67(2) (V) ac.‘oéaf DoDTH 2003 :»gas‘ 28 ™) 18 (A) wHTTZM TFLT acjsaz‘
TATE ANZ JODNTH) IYTOR CRerINYT, SPLAT B CdReRSAY®, vt WHROVTT 19(2) GHITmN ag
TYIRRAT

—

dre/oE ZTNF) el WInF G

3030 Bk BecRl WD WIWWTDT RYoR FiZeoBWT 66 ..

VTF R FTOTNKD.

IS

£l
&L
[«8
-l
8
a

1) Rgwwonen-Iond 66 3.D. DT PR cidrf?)od VT eH3 2x8 0.0, 66/11 £ ETERT evTEeol

e [}
9 ]
5 & oy - Al Py Bl pun =202 2
5.095 s.ine. 0F ZRnF PRy deed SRNF FTONY Sed ANRFD SRMHT foIR@m), womw 8y T.581.62
z ) - - - - PR ed
OETO AMFED ST [N & VTR J[INY 2GCHD) T BRITVST 1) TaidEen 2) adedzmy 3) DWWT DY,
w A i = % (9 b} & = s (5 T (=} Y

4) BosRm.

Cr any licengys

ANOT OFTe0E Tone XDONT J03T @08 DeCT UTDO S00mN  WITOTT  olTmyTe LRFNYTY,
-
w

tent with thogh

T
G

»-

£

¢
<
¢
:
¢
¢
.
¢
:

¥

A6 A A

€. 6

l i\!

()

B



